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! & Oll!fl Taller George Crocker
viile Kane Special
Ames |

TAILER & @

« 27 Pine Street

BANKERS

WE WILL BUY

St. Louis, Council Blufls & Omaba |

18t Mige. 8% Honds due Juy 1, 1008,

S$t. Charles Bridge Co.

1o Mige 6% Honds due Oct, 1, 100,

. New lIssues
Penna. R. R. Co.

Consol, 4s, 1048,

Interboro R. T. Co.

62, Notes, 1911,
Dealt in

Plympton,

Gardiner & Co.

BANKERS
Members New York Stock Exehange
27 WILLIAM 8T, N. )

Brown Brothers & Co,

9 WALL STRIFET.

Investment Securities

Members of the

NEW 0K, PHILADELPHIA AND COSTON
STOCK EXCHANGES.

JOANMUNROELCD

30 Pine §t.,

NEW YORK BOSTON

LETTERS OF CREDIT

providing funds for iravellers
In 8!l parts of the world.
COMMERCIAL LETTERS OF CREDIT
FOREIGN ESCHANGE AND
COLLECTIONS
CABLE TRANSFERS

MUNROE & CO.

T RUE SCRIRE. PARIS,

4 Post Olfice 5q.,

|

Suggested in our descriptive
letter on

STANDARD 0IL 8TOCK

Write or call for Folder No. 20B,

Second Edition “MATURING
BONDS" mailed on request.

POUCH & CO.

Members N. Y. Stock Exchange,

Henry Clews & Co,

1,13, 10 a1 BADAD ST,
Membersofihe N, ), Stock Fachange,
Ch
«m balances.

Orders nlled for Bond, Nete and Stock 1ae

reer of
GOVERNMENTS — CITIES-—RAILROADS

and advances made therson.

LETTERS OF CREDIT

IBSUFD AVAILABLE THE WORLD OVER

e — e -—

S

U S STEEL CO"POFATION

Guaranteed Underlying Bonds, |
Yielding over S°,.

Write for circular

CHIBHOLM & CHAPMAN

Members New York Stock Exchange,
18 Wall St. 500 Fifth Ave.

ue AcCOunts received and Interest pald

Van Schaick & Co.,

’ New York Stock Exchange.
ENBERS OF < New York Produce Exchange.
(Chicago Board of Trade.

T WALL STREET . - - NEW YORK
h ST GERMAN STREET, BALTIMOR
m lm El‘lonn STREEY, NEWARK, K. )., "
Hotel Gotham, Sth Ave,. S5th St

Cable: Tarpoleum,
Tel: 1810-15) lp-l & 1 2 -Rector,

ILLINOIS CENTRAL
RIGHTS

BOUGHT AND SOLD
SCHMIDT & CALLATIN

Members of the N, Y. Stock }ilvhunte
11 PROADWAY NN YORK

Investment Bonds
R. E. ROBINSON & CO.

(Fermerly Dick & Robinson)

30 BROAD STREET &
PHILADELPHIA,

EfinghanLawrence & (o,

Membaers
NEW YORK STOCK EXCHANGE,
CHICAGO BOARD OF TRADL

T.rhny Bullding, (Il Broadway,

’ me‘:;o‘:uot:aﬂ Reoter.
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THE FINANCIAL SITUATION.

in the stoock market last week was an'illus-
tration of the truth that is always em-
phaalsed in Wall Btreet as an academio
maxim but whose praotical bearing is
often lost sight of in actual, experience,
and this was the very counsiderable extent
of the speoulative commitments that ac-
oumulate either for the decline or the fall in
a speculative market which has for a long
time heen running in either a downward
or an upward direotion. A prolonged
advance or decline in security prices
invariably results in the creation of an
underlying or sleeping “long" or *short” in-
terest in the market very much larger than
| appears on the surface or than the great
| majority of dally observers of financial
| transactions are inclined to believe. A
| fair share of* this interest ia of an invests
ment character that is not apt te be dis-
lodged under the application of ordinary
pressure when a market in due time re-
verses itd oourse, but a good deal of it is
for the adoount of such weak people that
Lt oan be forced into retreat through

constant day to day addition to the loss,

account on the transaction. Now it is not
popularly realized that the stock market
up to last November had been falling ever
since January, 1006, High record prices
on the great previous advance in values
| were touched in the last named month,
i and not long afterward it began to be
| discovered that the investment market was
clogged with new securities, that railroads
and others borrowing money were ocom-
pelled to pay exorbitant terms and that
aftsr a while even the recourse of short
term note issues was petering out. The
market was temporarily galvanized into life
again by means of the famous Harriman
dividend declarations in the fall of 1908,
prices for most of the aclive stocks onoe
more mounting at this time to the January
‘ level, with even higher tops made in a few

instances; but with the beginning of the new
| year the market developed greater weakness
! than ever, and & semi-panio In March was
| followed by a real penic in October. In
|

fact, therefore, the security market suffered

| & decline lasting the greater portion of |

| two years, and during this time the cus-

tomers of one Wall Street house after another
' and a great number of large professional
operators doing business on the floor of
! the Stock FExchange became converted
to the idea that more money was to be made
| in selling stocks than in buying them, and
these men indulged in just as great over-
trading as did enthusiasts on the buying
" side of the market in the years preceding.
The “covering” purchases last week neces-
sitated by the cloging out of operations of
' this sort gave a renewed end powerful
| impetus to the upward movement in Stock
Exchange values that had.been in proc-
ess practically throughout the whole of
April. Two Stock Exchange commission
houses, one of them very well known, failed
under cireumstances that imparted to the
events a sensational character, and as the
direct result of this there was a great deal
of buying in of stocks by other members
of the Stock Exchange who had had busi-
ness dealings with the failed houses. A
wider consequence was, however, the de-
velopment of considerable unwillingness
on the part of brokers to lend stocks for
future delivery to other brokers who were
under suspicion of Leing beavily short of
the market, and not a small number of
operators for the fall were asked peremp-
torily to return stocks that had already
been lent. This added temporarily to the
general buying and helped materially in
the violent advance that occurred on Tues-
day and Wednesday.

Kut toward the end of the week a more
prudent and conservative view of the situ-
ation created by these influences began to
prevail. People reflected that a market
could not advance a very long time upon &
series of “squeezes,"however extraordinary,
of unlucky speculators who had sold stocks
that they did not own, and that once these
operators had been forced to close their
accounis they could no longer be relied
upon as a source of purchasing power, It
wan realized that the enforced purchases of
this sort that had been already made had
come in very luckily for the hanking in-
terests who had.unquestionably been lend-
ing support to the advance in the market
that had theretofore been carried on. A
great deal of railway financing has to be
accomplished if pcesible, and it can better
he done on a rising market than on a falling
one, ‘The assistance of manipulation for
the rise of a time honored sort hasthersfore
heen called upon, taking place particularly
in the Union Pacific and Chicago, Mil-
walkee and St. Paul common shares, which
scored at one time last week straight ad-
vancea of (en and eleven points each without
more than a fractional intervening decline;
and indead the argument most frequently
heard at the end of the week why a pro-
nounced reaction in the general market
would not take plece was that the Union
Pacific financing has yet to be brought out
ainl that Mr. Harriman and Mr. William
Rockefeller would not let the price of
['nion Pacific and St. Paul shares decline
until the matter had been satisfactorily

arranged. This waesa a contention that
was not  as  universally considered as
strong as it might be, and ite foros was

not a little lessened hy an acoumulation
of midences that the state of all mer-
cantile and commercial husiness over the
country, althongh marked by a general
tendency toward improvement, was not so
prosperons a8 a month or six weeks previ-
ously. Bank clearings for the principal
cities showed in the main reduced totals,
Official statistics showed that the number
of idle freight cars had enlarged and were
greater than they had bgen at any time.
Instances accumulated of the further our-
tailment of the production of cotton goods.
Agricultural conditions were not mo favor-
able, a cold wave spreading over the entire
West and Southwest, which if it did not
greatly hurt grain admittedly injured the
fruit and cotton crops. All the metal trades
continued depressed, In the case of copper
metal various circumstances went to show
that while copper production was increasing
consumption of the metal was stationary,
while it was unquestionable that the iron
and steel industry was in a state of strain
over the continual lowering tendency of
pigiron and the effort to maintain prices
for finished products. Gold exports, al-
though not operating at all as a market
factor and exercising no influence upon
money rates in view of the exiating plethora
of funds in all the financial centres of the
country, were yet discouraging in this
respect, that taken in connection with the
' increasing deficit in the Government rev.
|

enues and the losses of gold sustained by !

the national Treasury through the immense
| volume of current bank note redemptions
| they hinted at the recurrence of that “end-
~less chain” developmant in the country's
finances that worked such harm twelve
yearsago. The report of the United States
Steel Corporation for the quarter recejved
upon the whole not unfriendly considera-
tion. The net earnings of the corporation
in the first three mon.hs of the year were a
little larger than the majority of people
had been led to expeot, and the practical
absence of charges for depreciation was
very properly excused in view of the great
well knowh exoess of such charges in the

’ L
e / e
————

« for their grain which they never had before.

this and other features of the report was
that it is not in past or présent conditions
but in those of the future that an estimate
of the value of the securities of the corpora-
tion and those of praetically all other trans-
portation and masufaoturing oompanies
must rest. 1f an improvement in business
isreasonably near at hand present values of
these securities even after their rise in the
last five months are still low,

This in turn justifies & restatement of
the belief that ssems to be héld just now, |
and with good reason, by all of our largest |
bankers and best informed business men, |
that the present period of business depres- '
slon in the country more resemblés that |
of 1003 and 1004 than any other, even if it |
isto be admitted that it bears the rating
of a major and not & minor depression in |
the scale of finunolal and business dis-
turbance. After all Is said and done
there s nothing in the pressnt situation
that spells in any true sense of the word
any such wide or overwhelming national
business disaster 28 was experienced in
1867, 1878 or 1598, and this s in aocordance
with the established course of suoh affairs
which tends to make criats of the sort more
infrequent aud less severe us the years
pass. The quantity of securities in the
market has been rhaterially reduced by
investment purchases made in recent
months. The supply of gold in the world
and in our own ocountry not only keeps
up at an enormous rate but is, If anything,
enlarging. The state of our ourrenocy is
sound, the people as & whole are well to do
and the farmers especially have a market

The intrusion of plans of soclalism to
which a fales stimulus has been given by
the support of demagogues has resulted |
at last in a reaction in popular seatiment |
ugainst the visionary and dangerous

notions advanced; and it {s coming to be

discovered not only in the United States

but in England and the European countries |
that there is such a thing as a country being
too much governed and that what business
men and corporations need more than
anything ela> is to be allowed to enjoy at
reasonable periods a time of freedom from
the intermeddling of restrictive laws and
Government agencies, Our railroad com-
panies have finally, it ssems, managed to
get the better of their operating expenses,;
at any rate most of the monthly reports
of the leading railway systems as they
come in show & larger proportion of
net earnings than they have in recent
months, and some of them are even begin-
ning to show amall net increases. There
is, of course, one danger here that must be

guarded againat. It isobvious that through

the application of political pressure and a

very general disposition of railway man-

agers themselves to avoid trouble if they

can possibly do so the railway ocom-
panies have not thus far endeavored to |
make economies through a reduction in pay |
schedules. They are saving money by
employing a smaller number of men and
cutting cown expenditures for outlays upon
their property whenever they can. These,
it is admitted, are only partial économizing |
measures, and it would be unfortunate if |
an impression should arise that because of |
them there was coming to be a “skimping”

of railway properties, a term that needs |
no explanation to intelligent business men. |
Every one recognizes that up to a certain |
extent a reduction of charges for railway |
maintenance can take place under such !
conditions as have now become general

without causing any material injuries to
the properties concerned. But not all the
railway companies of the land have, like |
the United States Steel Corporation, a big
treasury surplus upon which to hank
through a period of stresa, and not even the
Steel Corporation can continue for an in-
definite time such small charges fur depre-
clation as it made in the last quarter. The
question ariges, therefore, whether it might
not be better for our railroad companies to
face the music once and for all and adopt
the old time straightforward poiioy of re-
ducing wages in hard times. ‘The current
scale of wages, be it rememberwd, still
stands on a level that is exceedingly high
in comparison with that of any previous
period in our country's history, and as e very
railway manager is only too well aware
this is a scale that through the extortionate
practiced of more than one labor union
hae risen much higher than has the cost of
living
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Railroad Systems & United States

We have just issued the second booklet of the series
which we are issuing, showing the progress and develop-
ment of the important railroad systems of the United States.

Booklet No. 1 fully describes the * Reading System”
and No. 2 The “Union Pacific & Southern Pacific
Systems.” Both booklets include Maps of the Railroads
and & comparison of earnings for the past 10 years.

Copies of either or both booklets will be sent to any
address upon request,

(The next of this series will be the ** Pennsylvania System.")

POTTER, CHOATE & PRENTICE

Members New York Stock Exchange.

BANKERS

New York.

Tel. 1800 Reclor. Hanever Hank Mullding.

William P. Bonbright & Co.

BANKERS
Members New York Stock Exchange
NEW YORK LONDON COLORADO SPRINGS
24 Broad St. 16 George St. Colorado

Mansion House, E. C.

" WE OFFER SUBJECT TO SALE

New York State 4% Highway Imp. Gold Bonds, Due 1953,

INTEREST MARCH & SEPTEMBER,
EXEMPT FROM TAXATION,

At 109% and interest—To net about 3.607,
State of Alabama 4% Renewal Bonds, Due 1956,

INTEREST JANUARY & JULY,

| At 105 and interest—To net nearly 3.807;
| City of Winnipeg, Manitoba, School Dist. 49 Debentures,

’ DUE 1941, INTEREST FEBRUARY & AUGUNT,
At 98! and interest—To net 417,

City of Chicago 4s, Due July 1, 1912,

INTEREST JANUARY & JULY,

At 995 and interest—To net about 4.15%,

New York City Registered Exempt 4% Gold Bonds,
Due Nov. 1, 1955,°

INTEREST MAY & NOVEMBER,

At 99 and Etm-—'l’o net 4.057;

r————

New York City Interchangeable Exempt 414 Gold Bonds,
Due Now. 1, 1957,"

INTEREST MAY & NOVEMBER,

At Ve Birbit=T6 ast showt 4.18%
Chic. & Northwestern Ry. Co. Gen'l Mtge. Reg'd 3144,

DUE 1987, INTEREST QUARTERLY FEBRUARY,

At 91 and interest—To net 317,

Buffalo, Rochester and Pittsburg Ry. Co. 4! ? Consolidated
Mortgage Gold Bonds, Due 1957,

INTEREST MAY & NOVEMBER,

INVESTMENT SECURITIES
Bonds ylelding 5., to 6}7% ‘
Preferred Stocks with established dividend records 1
Yielding 614¢; to 79 !
CORRESPONDENCE INVITED I

|

BERTRON, STORRS & CRISCOM

Investment Securities
40 WALL STREET

LAND TITLE BLDG. |

EXEMPT FROM TAXATION IN NEW YORK AND PENNSYLVANIA,
At 1017 and intmot——Tq noi_about 445,

St. Louis, Iron Mountain & Southern Railway Co.
5% Equipment Serial Gold Bonds, Series “1,”

DUE ANNUALLY JUNE 1, 190001914, INTEREST QUARTERLY MARCH,
At prices tonet 5'; ¢,

Minneapolis Street Ry. Co. & St. Paul City Ry. Co.
5% Cons. Gold Bonds, Due Oct. 1, 1928,

INTEREST APRIL & OCTOBER,
At 100 and interest—To net 5¢;
QUARANTEED BY ENDORSEMENT BY THE TWIN CITY RAPID TRANSIT COMPANY,

Interborough Rapid Transit Co. Conv. 6% Gold Notes,

DUE MAY 1, 1911, INTEREST MAY & NOVEMBER,

At 100% and interest ~To net 5%,

NEW YORK PHILA., PA. bt s s sl R
*LEGAL INVESTMENT FOR SAVINGS BANKS AND TRUST FUNDS IN NEW YORK.
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